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Introd ctionIntroduction

A ffi i t t t ti t i iti l tAn efficient transportation system is critical to 
Florida’s economy and the quality of life of 
the state’s citizens and out of state visitorsthe state s citizens and out-of-state visitors.

St t t R d ti (SR) 36 fStatutory Recommendation (SR) 36 of 
Taxation & Budget Reform Commission 
(TBRC) t dif d/ dj t(TBRC) proposes to modify and/or adjust 
current user fees and taxes related to 
transportation fundingtransportation funding. 
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SR 36 Proposal of TBRCSR 36 Proposal of TBRC

• Increases auto title fees over a three-year period 
and then indexes it to the CPI starting in 2012. 

• The measure also proposes a similar change forThe measure also proposes a similar change for 
vehicle license taxes.

• Indexes the 9th cent Fuel Tax and 6 cents of Local 
Fuel Tax on diesel fuel to the CPIFuel Tax on diesel fuel to the CPI.

• Creates the National System Tax, indexing federal 
fuel taxes and also indexing local option fuel taxes. 
E li th 9th t M t F l d i• Equalizes the 9th cent Motor Fuel and maximum 
11 cent Local Option Fuel taxes statewide.
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REMI ModelREMI Model
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REMI Model Ass mptionsREMI Model Assumptions

Fi i A tiFinancing Assumptions:
– The model uses the SR 36 staff analysis 

estimates of the revenue increases for 2009 toestimates of the revenue increases for 2009 to 
2017 as inputs to the model

– Motor vehicle title and license fees are treatedMotor vehicle title and license fees are treated 
as a personal tax

– Fuel tax increases are treated as a sales tax
– Tax and fee increases are assumed to be 

absorbed 67 percent by consumers and 33 
t b b ipercent by businesses.
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REMI Model Ass mptionsREMI Model Assumptions

– Tax and fee increases are divided across industries 
in proportion to each industry’s share of spending 
on transportationon transportation.

Spending Assumptions:
– 55 percent will be spent on capacity development55 percent will be spent on capacity development
– 43 percent will be spent on operating and 

maintenance expenditures
– 2 percent will be spent on administration
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REMI Model LimitationsREMI Model Limitations

The REMI model will understate the benefits of 
increased transportation infrastructure 

di lti f th d ti ispending resulting from the reduction in:
– The loss of life and life quality 

The loss of output due to temporary incapacitation– The loss of output due to temporary incapacitation 
– Medical costs 
– Legal costsLegal costs 
– Property damage costs
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Total GRP and Output Change Between 2009-2017 Due to SR 36
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Employment Change by Year Due to SR 36
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E l t Ch i C t ti B Y D SR 36Employment Change in Construction, By Year Due SR 36
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E l t Ch b t 2009 2017 D t SR 36Employment Change between 2009-2017 Due to SR 36
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Nominal and Real Disposable Income Change by Year Due to SR 36
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C l iConclusions
SR 36 of TBRC will yield significant economic benefitsSR 36 of TBRC will yield significant economic benefits. 
In 2009 alone:

– Gross Regional Product will increase by $490 million
E l t ill b i b 5 005 j b– Employment will by increase by 5,005 jobs.

Between 2009 and 2017:
– Gross Regional Product will rise by $1.1 billion
– Net employment will increase by 59,000 jobs.

The econometric model underestimates the positive economic 
impact of SR 36 resulting from the reduction in:

– The loss of life and life quality 
– The loss of output due to temporary incapacitation 
– Medical costs 
– Legal costs 
– Property damage costs
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